
 
 

FCM Weekly Market Notes 

The Post IPO Portfolio 

Last week we talked about some of the challenges of the spate of new 
issuance; this week we have some more detailed thoughts on portfolio 
implications now that SpaceX has (finally!) launched. 

SpaceX was up 19% on its first day.  The average IPO is up 18.8% on its first 
day, according to academic research—just a normal first day.  And the 
average IPO under-performs its benchmark a year after launch—let’s see how 
closely SPCX follows that piece of IPO history. 

For most investors, the individual stock matters far less than the portfolio 
implications of a wave of new equity supply and thinking through how to 
navigate an even more tech-heavy index landscape. 

This year will mark a jarring shift from an equity landscape that is shrinking to 
one that is flat or even growing. 



 
 

 

All other things equal, this should result in lower expected total returns for 
the equity market.  Historically, buybacks have accounted for far more 
shrinkage in equity supply than have IPOs so the new IPOs coupled with 
fewer buybacks from mega-tech will also contribute to a more balanced 
supply picture than recent history. 

Be More Strategic with Passive 

Because SPCX is moving into the Nasdaq and not the S&P at least to start, 
passive investors now need to re-think portfolio strategy.  More aggressive 
passive investors who owned QQQ versus SPY over the past three years 
were rewarded with returns 29% larger but the risks of maintaining that 
strategy rises, given that tech concentration will soar even further.   



 
 

Comparing the two indices looks like this, and we doubt that investors have 
considered how this comparison will look after the new IPOs: 

 

How should investors who have passive indices as core holdings navigate 
around this?  If QQQ is a core holding, the obvious first choice as an 
additional holding is the financial sector ETF, XLF.  SPY investors might 
consider a similar strategy.  Both communication and consumer discretionary 
are dominated by what are essentially tech holdings as well. 

Healthcare would be another sector to add exposure to.  But keep in mind 
that Tesla and Amazon are 47% of consumer discretionary; Meta and 
Alphabet are a third of communications.  So, of the top 10 holdings in each 



 
 

sector, those 4 represent 80%.  They represent little if any true 
diversification. 

Another strategy we favor is to consider factor funds—these funds aggregate 
stocks across sectors that share similar characteristics with less single sector 
risk.  High dividend and low volatility stocks can both be accessed in a single 
ETF as a very tech-lite complement to passive (but not completely tech free). 

As we pointed out last week, value funds often load up on mega-tech and 
are a surprisingly poor choice in a heavier tech passive world.  Of course 
large cap growth should not be a satellite holding given its high 
concentration to mega-cap tech in virtually every offering.   

One surprising alternative might be a momentum strategy as a tactical 
addition.  While most investors might view that as simply another flavor of 
go-go tech, the performance dispersion between momentum and large cap 
growth this year has been startling (performance shown is versus S&P): 



 
 

 

Given that the momentum factor is based on price, the tech holdings are 
more varied, and they can include holdings like Caterpillar or Exxon.  As 
mega-cap tech migrates from an asset lite and debt-free space to data center 
heavy and consistent debt issuers, a distinction between different types of 
tech—as these two factor funds illustrate—might allow for more 
diversification even if both are under the tech umbrella.  Overall, this would 
obviously be a more tactical holding whose prerequisite for buying has to be 
an overall buoyant equity framework. 

Investors who want to lower exposure to either QQQ and SPY because of a 
higher tech concentration could consider a higher allocation to small caps.  
While that avoids some of the concentration it does not lower overall market 
risk as the indices are highly correlated: 



 
 

 

Another diversifier that might seem intuitively obvious would be more 
international exposure.  However, as we will show in an upcoming piece your 
results are highly dependent on the path of the US dollar—a strong dollar and 
US equities will out-perform, almost without fail, while the opposite is also 
true.  In emerging markets, South Korea is essentially a tech bet with Hynix 
and Samsung representing 45% of the index.  While that has driven EM as an 
asset class, it also has become a highly correlated part of the entire tech 
investment thesis. 

For those reasons our view is that international exposure should be more 
tactical than most naïve, retail investor off-the -shelf models that suggest a 
static allocation presume. 



 
 

So investors will ultimately be grappling with more market risk as new tech 
supply continues to hit the market (and, as a reminder, plenty more SPCX 
supply will come to market over the next six months!).  A final way to address 
both the overall risk of lower market returns with more supply and the tech 
concentration would be options strategies on passive indexes that give up 
some upside in exchange for income.  This would mitigate the downside risk, 
and tech heavy indices will certainly trade with more volatility which would 
make selling those options more valuable going forward. 

James Barrineau, Chief Investment Officer  
Fiduciary Capital Management LLC  
1621 Central Ave  
Cheyenne, WY 82001  
Website: www.FiduciaryCM.com   Direct:   

(914) 588-1978  
https://calendly.com/jbarrineau-fiduciarycm/30min Fiduciary CM Firm Brochures 
https://fiduciarycm.com/wp-content/uploads/2026/03/James-Barrineau-ADV2b-3-
212026.pdf    
Fiduciary CM Form CRS (ADV3)  

  
  
Privacy Policy 
Email Disclaimer  
  
Advisory and Consulting Services offered through FIDUCIARY CM® (Fiduciary Capital Management LLC). FIDUCIARY CM® is an SEC 

Registered Investment Adviser. Information presented is for educational purposes only for a broad audience. The information does not 

intend to make an offer or solicitation for the sale or purchase of any specific securities, investments, or investment strategies. 

http://www.fiduciarycm.com/
http://www.fiduciarycm.com/
http://www.fiduciarycm.com/
https://calendly.com/jbarrineau-fiduciarycm/30min
https://calendly.com/jbarrineau-fiduciarycm/30min
https://calendly.com/jbarrineau-fiduciarycm/30min
https://calendly.com/jbarrineau-fiduciarycm/30min
https://adviserinfo.sec.gov/firm/summary/340618
https://adviserinfo.sec.gov/firm/summary/340618
https://adviserinfo.sec.gov/firm/summary/340618
https://fiduciarycm.com/wp-content/uploads/2026/03/James-Barrineau-ADV2b-3-21-2026.pdf
https://fiduciarycm.com/wp-content/uploads/2026/03/James-Barrineau-ADV2b-3-21-2026.pdf
https://fiduciarycm.com/wp-content/uploads/2026/03/James-Barrineau-ADV2b-3-21-2026.pdf
https://fiduciarycm.com/wp-content/uploads/2026/03/James-Barrineau-ADV2b-3-21-2026.pdf
https://fiduciarycm.com/wp-content/uploads/2026/03/James-Barrineau-ADV2b-3-21-2026.pdf
https://fiduciarycm.com/wp-content/uploads/2026/03/James-Barrineau-ADV2b-3-21-2026.pdf
https://fiduciarycm.com/wp-content/uploads/2026/03/James-Barrineau-ADV2b-3-21-2026.pdf
https://fiduciarycm.com/wp-content/uploads/2026/03/James-Barrineau-ADV2b-3-21-2026.pdf
https://fiduciarycm.com/wp-content/uploads/2026/03/James-Barrineau-ADV2b-3-21-2026.pdf
https://fiduciarycm.com/wp-content/uploads/2026/03/James-Barrineau-ADV2b-3-21-2026.pdf
https://fiduciarycm.com/wp-content/uploads/2026/03/James-Barrineau-ADV2b-3-21-2026.pdf
https://fiduciarycm.com/wp-content/uploads/2026/03/James-Barrineau-ADV2b-3-21-2026.pdf
https://fiduciarycm.com/wp-content/uploads/2026/03/James-Barrineau-ADV2b-3-21-2026.pdf
https://fiduciarycm.com/wp-content/uploads/2026/03/James-Barrineau-ADV2b-3-21-2026.pdf
https://fiduciarycm.com/wp-content/uploads/2026/03/FCM-ADV3-CRS-31126.pdf
https://fiduciarycm.com/wp-content/uploads/2026/03/FCM-ADV3-CRS-31126.pdf
https://pmcintyre2013-gwikr.wordpress.com/wp-content/uploads/2026/02/fcm-privacy-policy-2026-1.pdf
https://pmcintyre2013-gwikr.wordpress.com/wp-content/uploads/2026/02/fcm-privacy-policy-2026-1.pdf
https://pmcintyre2013-gwikr.wordpress.com/wp-content/uploads/2026/02/fcm-privacy-policy-2026-1.pdf
https://pmcintyre2013-gwikr.wordpress.com/wp-content/uploads/2026/02/fcm-email-policy-2-9-26.pdf
https://pmcintyre2013-gwikr.wordpress.com/wp-content/uploads/2026/02/fcm-email-policy-2-9-26.pdf


 
 

Investments involve risk and are not guaranteed. FIDUCIARY CM® has reasonable belief that this marketing does not include any false or 

material misleading statements or omissions of facts regarding services, investment, or client experience. Please refer to our Firm 

Brochure (ADV2) for material risks disclosures. The opinions referenced are as of the date of publication and are subject to change due to 

changes in the market or economic conditions and may not necessarily come to pass. FIDUCIARY CM® may discuss and display, charts, 

graphs, formulas, and stock picks which are not intended to be used by themselves to determine which securities to buy or sell, or when 

to buy or sell them. Consultation with a licensed financial professional is strongly suggested. Please remember that securities cannot be 

purchased, sold, or traded via e-mail or voice message system. For more information, please visit www.Fiduciary CM.com.  

  
  

https://adviserinfo.sec.gov/firm/summary/340618
https://adviserinfo.sec.gov/firm/summary/340618
https://adviserinfo.sec.gov/firm/summary/340618
https://adviserinfo.sec.gov/firm/summary/340618
https://adviserinfo.sec.gov/firm/summary/340618
https://adviserinfo.sec.gov/firm/summary/340618
https://adviserinfo.sec.gov/firm/summary/340618

